My 2 1981

CERTIFIED MAIL:

'3

Deavr Sir or Madaw:

¥e have considered your application for recognition of exemption
from Federal income tax as an organization described iu section
501(c)(3) of the Tnternal Revenue Code.

The data submiited discloses you were incorporated on I
Bl under the laws of the State of . VYou state your
societ: 1is instituted for the assistance and association of
natives of MM -1J their descendants, who are members of the
. 1o addition, you promote good
will and camaraderic among members of the soclety and sponsor
social activities with a view towards aiding and fuvthering
religious, educational and charitable causes.

Your activities consist of holding monthly meatings at various
Bl --:atlishments in the I -2 vhere beer and sanscks
are provided for the members, participating in the NN festival
and the NG 7:ra:de, sclling tickers at the
I rccepfion, astinting in the vastoration
of IIININGNGEGEEEEEEEE . r:cticipating iv wrmorial services Zor
deceased deparvrtwantal members, visiting tie NI
I (o visit patients 2nd present giff: and

tte selling of T-shirts to members.

At the I V-t ival the members of tle society participats® with
other M o:vavizations under an oversigu: comlMittee ghie: 245
ovevall responsiblity and control ¢f the feeti

Membership in the organization is accorded all members and

retired members of the I b

natives or descendents of natives of .

Your income it derived from mebership dues, fund raising eventsg,
shared receipts frow the | testival and Bl rafflos.



During the pe-iod of HINEGEGEE :::ou. I, ity
three percent of your expenditures were expendad for 50/50
raffles and the sickness and death committees, o M over
forty-seven percant ¢f your income was expended for
non-charitable purwoses.

Section 501{c)(3) of the Code provides for the exemption of
organizations which are organizaed and opevated exclusively fo
religious, charitable, scientific, literary or sducational
purposes,

Section 1.501(e)(3)~1(a)(1l) of the inceme tax regulations statas
that in order to be exempt 8% an organization described 1in
section 501(e)(3), an organization must be both organi:ed and
operated exclusively for one or more of the purposes specified in
that section. If an organization does not wmeet eibthor rhe
organizational or operatiocnal test, it is not exewpt,.

Section L1.301(e)i3)~1(u)(}) of the regulations states that an
orgaulzation isn organized exclusively for one or more ex=mpt
purposes only if its articles of organization limit tho purposes
and do not exp-egsly empower it to enpage, otherwisze than as an
insubstantial pavt of its activities, in activitics whi a in
themselves are wvol in furtherance of the oune ar more e.rwpt
purposes.

ITn Better Busimess Bureau vs. U,8., 326 U & 279, the Suipreme
Court stated that the presence of even a single, nor-exm nt
purpose,. 1f more than insubstantial in nature, will defeat
exemption, under Code section 501(c)(3), vepgnrdless nf the number
or importance of truly exempt purposes.

In Revernue Ruling 64-[#2, {964 C.%, 1, 186 an organization was
held to be exempt under section 57 1{c)(3), vhere it wvas shown Lo
be carrying on through contributicns and grants a charitable
Program commensurate in acope witn its fincial rzaources.

Your primary activilies, holding menthly meetings

setablistiments in the area, participating in the N
festival znd NN - c2ce und the saie of 50/530
drawings are not "charitable"” activities witnin the purview of
section 531(2)(3) of the Code., Tue secuTing of contributicns for
the burn unit appearse to be incidantal to your gverall activities.
Tour inceme and expenditures indicate that you ace primarily a
social club with ao incidenral charitable purpose. The nature of
“he club appeare to benci{it yvour membership which is restricted

v I cenbers of cune [N

s G
1
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Therefore, on the basis of the 2vidence presented we find you
are not operating exclusively for exempr purposes under section
501(e)(3) of the Code.

In addition, your creating documeut, the Articles of
Incoporation, does mnot meet the organizational test under section
501(c)(3) of the Code. Your stated purposes are "social" |n
nature and not '"charitsble within the purview of section
501Cc)(3) oi the Code,

Woe leve concluded you are uwot an orgauizat lon descvibed in
gection 501(e¢)(3) of the Code, You do wot qualify uader any
other section of 501(a),

Contributions made to your organization are not deductible. You
are therefore, required to file Federal income tax returas on
Form 1120.

1f you do not accept our findings, we reconmend that you vequest
a confarence with a membar of our Regional Office of Appeals.
Your request for a conference should ianclude a written appeal
giviag the facts, lav, and any othzr infovwation te support your
position as explained in the euclosed Publication 892, You will
then be contacted to arrange a cdate for a vonference. 'The
conference may be held at the Regional 0ifice, or if you request,
at any mutually convenient District office. Tf we do wot hear
from you within 30 days of the date of this letter, this
determination will become final,

Also, the appropirate stare officials will be routinely notified
of this action in accordance with section 6104(c) ot the Code.

If you do not protest this proposed determination in a timely
manner, it will be considered by the Internal Revenue Sarvice as
a failure to exhaust available adwministrative remedies, Scction
7428(b)(2) of the Internal Revenus Ccde provides im part that, "
declaerstory judgement or decrzz under this section shall ror be
tssued in any proceediag unlesz the Tax (ourt, the Court nfl
Claims, or the district court ¢i the Unitezd States for thu=
District of Columbis datersine that the grezanization invelved nas
exihausted administrasive remedies avsilabls to 1t within zue
Internal Fevenue Servica,V

Sincerely youre,

Dintrics Lirector

Enclosure: rublication &Y2




